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ET}IDI}I[{' OF FACT AI{D OPINIOTT

r'l't tbo forogolng grocoe4lnga lnvolva orn tarlEyor and on 1aarre,

ad portaln to tbe taxablc cr'ledar years of L947t J.9l.lt 1949 .d 195O,

roopoctlvely. For otvloua rc€aonr thcr5r bave boea conoolldatcd for

corl.doratdon ad. dlrrpoaltloa. AIL rrat-re tbe quootJ.on rbether lntereat

oa a pclaltsory tDtc pcFblc 1n tns Dbt.rlct of CofuaHr rw{ aeeur.ed

oa ncal astato looatod thorGlDr hrt slgfd bt rcn rcsldaat 1a rlncoa

lbo aonrcea rrltll.n tb. Dbtti,ct of ColtrnH.ar ar th,at t*rn i.t Dart !'a

thc Dlatrlct of Coluobla Inconc er! f143sh{ae Lct of ]j947. In proceedlng,

Docket fo. Lf&., tbarc tr ralood a guoltJ.oa as to vbathor tho tar u.o

aoaelsod rrlth{n tbo tLa pratcr{,bed 1n SectJ,on l0 of tlt].c rl of thc

Dlatai.ct of Coluobd,a Inoorao ad hancbJ.le Lct ot I9F.

Ehdlnss of Fact

Ito prtJ,ar bave atlprlated, ad tba Court fldl al facts t'bs

follorrl'ngr

Dc lnrtJ,ec bsroto bZ tbolr rccpectlno cou-usel do horetry
ctJ.pllato tbat tbs follcvlng tacta rty bc accc.t'ucd ln thlo caur€ r,a
ectablJ.sbr<l tf poof vltbJt tho lntrroductloa of Arrthor ovldsro 1n
aupport tl,orcof. ilth:r of tbo p..rttca bcreto nay lntrodrco orldonco
of arg a,C.dltl.o-] rol:tti.rc facts p lncor:lgt-Et rrlth tbls otJ.gd-ctlon
ad ary fncto berola sttpubt d chall" bc oubJoct to tbe obJcctJ.oaa of
arterla.l1ty ad, r'olovancy.

' 1. 6c patJ.tloncr n drlrlng tbe cel.erd.rr yo:ro \)|fl, lJ[82
l9lr9 atA 195O arrf rtll]. 1o a Ylrglr4a CcrTorau,oa vtth 1t8 onlgr placo
of Luch:g a^" IteT ryo it., !1.V.1 EarhlnJ;ton, D.C. ard dur{.rg tbr Farr
I9l+7t 191dt l9!+9 tqt 19';O rns, a'rr ctSLL lo cn:ngeC 1n tno Dlot'rlct of
Cohaldl 1rr tnr hral.msc of ho!419, lG.sl4 ad oFratlDg rcal .!trt .
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2. A11 of ths atockholders of petltloner vere, and are elther
deacondeutd of, or &eobers of the fodly of tbo late Josepb E. glllard.

3. !aq3 tto parcels of real' estat€ o1med bJr tbo potitloner
1n the oarly ;ert ot L9l+6 ard for a lorg tlne prlor thcreto, rms tbat
dcocrlbcd as rlot 72 Ln tbs coabl::atlon of lots tg tbe Vlrg1nla Sote].
Corpary 1a Squrro 22tr, Located oa ihe wstsldo of L(tb St., ll.'!I.,
betlrcoa F 8t. rrl PoDB. lvr., Yasbllgtou, D.C. upon uh:lch 1s locatcd
ttc YAUlrd Eotcl.

lr. h.ol to Harch 1, 19/6 tha lllll-ard. vs.s 1eFaed to and
operatea tf tbo BLLJ.and, Inc., a Ylrglnr. CorporatJon and tho11y ovned
Itrboldlurt of t&.e potJ.tloner.

5. Otr l{arch lt \91,6t tbo petltloncr cold ths Vllland to
l5rcrrolt Abbelt ^Err Pot€r A. lCllor, regldents of Chlcago, Illlrnlo,
ard Detrolt, ltlcH.gan, rcsp:ctlre\r, for tb.o sur of Car15Qr0,@, of nblch
f€5OrOOO rras caab, ad tho bal,a-acs reprcsentrd bgr a F otr18sort Dot
slCrcd by lla.rlafl fbbelf rs, Potcr l. lr[l].-l.er .sr belng 1a t&e laquege
foltrndngr

fMR YAIIE EEgf,fVED, H[T!.JBI;L A,:GA[,L AED Itr1ER A }.fTT.T.Ta'
prsod.ce to pay to fli Vlr5llda Ectal Conperyl or ordorl t&.e
FlncI.SrJ. sue of tlO HIT.IJOI ftrG IXr:DIm tncUSAm DOIJ.I.fiS;
rrlth lltarcrt fro:l ib dirta b*-cof, at tbc rato of rorrr pcr
conurl lr3r 8r=nr oD cald !::dncr!:.r s::l or oa ca slcb t'b,oreof
og Ely 11ror tLr: to ti-ca re::lu ur-Erld., c:,ld FrlDcC.ld ad
luterroat t:1n3 <)ac arl p7sblo ao follo'rar - 1-n rontbly lrctal-l-
sJats of Sl-rtcco tcmsaril ji1gblt"-41r-!i ard Snm Dollara ci,ch
co::aonclo3 oE Aprl1 It l96t ard coatfuolt3 ot tbo f!.ret clay of
oach arl s"cry Eooth tharc-rftor up to acd lncludlng Deceober 1,
L9t4 ^d 1n nontJrly lstalLcsats ln tbs snoua-s of ?lronty &ousad
itroo ltradrcd ard Flff DcILarc comenclrg on tho flrst day of
Jaant*i1, L917r ed seafular{ng otr th3 ftrst dsy of oacb ed evory
FDUI tbercoftdr up to act fucludlng Dcccabsr I, I9/ilt- ad 1n
eouth\r lnsta-l1:cuto of Ilnrtooa ftou:and Flve and 55n-m DoDa'ro
co=oDcln3 oa tha flrci day of Jan:aqr, \9/8t ard' cotln:l.qg
on tbe tt-rct day of cacb svory ronth t'boreafior up to and ln*
cludJ.ng D:cc$or I, L9{ft arC 1a ronttfy lngtalLcouts of Toa
I'lrorserd Atght Eudreci pa! li:lriy-tAroc e' n/L@ Dollars
col.enclDg oD ths fFt dt7 of Janrarlr, l9l+9t ad' cosLl-'{ng
oa tb6 ftrct day of oacb a:4'qrsrt cctrbb tbsroaftsr up to Ed

lnclud.lag Dccc':ber L, L/->3, ald ln eonthly lnstdlrsn'"9 of

tcn lirorrcand Elpt Erndrod ?hlrty-thrco srJ 33/l@ DolLars
ccdEL3ncl4 on tbo ttrr! daToof Jan:ary, ].y&, dE conilnri4
oa tbg flrst day of cech 4ft1 sverT corth thsrceftor up to ad

l.ncludlng lSrcb 11 $5/11 cach lrrbllnont vbcn eo pdd q b"

ap.3lJad fkst to tJro pirecoi of lotcrcst on ihe ancuat of

5ri,nc1pe1, rcc*laln3 ugr,fa ad tbo brlaace tbereof cr€dltod to

;{t "Gta; 
thc oatLr.o tdr.oco of prLrclpel and futersst, tf auyt-to 

bo &ro-ad patsblo on tb6 fbst day of AglL, 1!6(.

lllD 1t la cq:nccaly agrced Llr.:t Ll ctofault be cedo 1n tho
p,agnent of ar4r on: of tho aforc:rld lnata-1bca3, vten ard as

iU" c..o enrft Uccco &ro ard FoFblor thcn aad 1n tlat eront

tiro urpdd befar:9 of tho oforo:gld grluclgrl. rur ct"l1t at tbs

optloiof tb,o holdor of oald Et€r 4t oDco beccde and be dne n'"1

po;.b["r.aqrthI-ng horclnabovo cortalnod to t'bo coutrsq/ pbrltlr-

otadlng.
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NO 1n the evont of any sucb defauli or ar{f clefault 1n
tho covensnis and agreeaents contalaea 1n tl:e Dacd of tnrst

. gocurlng tble Dto, the party secured or arsr boldEr of saJ.d.
Dote 1s to look solo\y to oald property covered tf tb€ Deed
of tnr.st or th6 orocaeds of tho cale tbereof for tbo paJraont
of eal.d Dt€, ard tho gs.tfufactiou of ary l1abl11ty or arff
oblJ.gatloo othorrlge arlslng u:rder tbo ss.ld. Dot€ or Deed of
Tnut, ad, 1f the not procoede arlslrg llrolr gqch sale gbrrr bc
hsufflcloat to pey ln fuIL tbo ciobt 6esur.od bf tno sald Deed
of tnot, of th16 noto, ad. to aatlofy ahy such lta'lrrtJr or
ob116ai,1on othanrlso arlslag herau.dor, tho eatd ltlxvoll lbbolJ.
ad Potar A. ltl11cr, or elthsr of them, ghrt] rre! be heJ.tl
llablle or r€lrpoacrlb.Lo for tbo Iralroent of ary deflcloncy.

fhc prlvllego 1o resepeil of pagrtng fr.ou tlne to tlno on
and. aftor Jaorer5r Le !9l+7t ln addltlorr to tho payc.onts provlded
for, tbo nbol,o or ary pert of tba nr{pJd balnncs provlded for
hereln, upon 6k1ag to the holdsr of tbo mtc dncty (gO) .tafet.
lotl,ce 1a rr1t1n3 of lnteatJ.oa to p.y such addJ'tlor'l sag
pov:aca th,rt all lutar:sgt &ro oa eacb addltlooal rru pe.1d
sh.1] bo pald oLorltarcoualy th6r€dd,th.

I,rLrclpal ald lqt€rost ln,5rable at th. Rlg€p leatl,oaal Eatk
of lJasb1ngton, D.C.

6. itc afor.og:ld no^i;e vag oacured by c deed oi tnrct upoa
tlra ltlllarrl. lftar thr c.]o of tba Elllard ncltnor tha potltloaer
Dor ary of 1ts dlroctccs, offY,ocro or otockboldoro I'nd argr connectloa
vlthl or rcl.atlon to th. Elfhrd or ary acttvttt thcrola, ccrcept as
the boldsr of tbo aforocal,il loto ooqurod b7 dood of tnlst oa tbBlllard..

7. Drrlng tbo cal.edar yoaro 1947r L96, L9ln9 ad,. J-95Or
pctltdon:r recol'nod ttc !o1l.os1{ a.sutis os lniarest oB tlu aforogald
notar c85ra6.69, wrfP,g.yl, tmrT37.9l> "Ri str5r028.{3 rcapectJ.vely
anC rr:ro o:cltCorl ad lacc:3 fro:r tbo Dlgtd.ct of (bh:aHa sdurcog.'
r{1tb rcsp:ct to tho tax eaco::d, tor l9t7t lntitlon:r cortentrs that
tho gc: net aa:essod aftor tb l-fmr por{od provldod 1n Ssc. 1O of
?ltle of tb.s L94? l\cl. Or tbe ot5or 1..*l rospndout coqtotd.o
'JL1t tb. ta: uas aseoc:tc:J r1tbls tno 5-yoor porlod p'ovL4cd la .9oc.
fO(a) (l) of tbr caro tl-tlo of cdd Act. thc ftanchlae tox r-oturn
f{ted t7 pctttlocor for tbs yot L9L7 6bogd a ta: of $5(6.G, Htlcb r*as
&r1y pld. &a 1l'ancla:o ^rax rohrral 4LLod for tne yoare 19/3t 1919
and 1950 nrportad b tirablo lncooa, oach yalr BtovlDg a ut logo.

Ge Fcbn:ar7 2J, L952 tba aoooccor ol tbo D[otrC.ct of Colunbla
eggostc.J a tax clsflcloncJr asalDst potJ.ttoDr vltb lnterest ad shor.a
belov tor tJrc yoaro { i.ll catoat

fu I;brcct to

1}.
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Pet.J.tlonsr oa lhy Lg, Lg52 Fl.d to tho collectoi of Taxos, D.C., F' 
t "''

F""" :* '
,  t  " .tb€ su! of &irTgt.TL unter grot€st s.s shorrn tr' the attacb€d. copy of the F .'' t "

Ietter dr,t€d litay L9, 1952 ad. oxecutcd hy Joooph If. lfatt, Presldert of l'
i .  "

rhq Vtrgr.nar ,bnd Oe6!||fry. : l.
a  t u s r a - s  ^ -  r '  m  r o < r  - + { + 4 ^ s -  A 1 J  - + { + { ^ *  f ^ -  s ^ r J  f8. l5sraftor oa l.tay 81 1952r ptJ.tJ.onor fL1ed petltlono for rol\rd.

of tbo foregolng auu pld udcr grotect '*r aald petJ,tJ-oe v€ne tl-E€l-y

el1ed.

9. Drlng tno yrlra l9(lt I9t8, 19/+9 and 1950 l{axrrelf Abbel-l- ad

Peter l. lLlLcr tsro .ul atlll arc rrroaldents of tbc Dt-gtrlct of Co}nbl,a

rd rosldeuts of tbc 6t!t€ of Ilrrrc1a ad l{1cb16an respoctlvely.

10. tbc trr 1a coztrovero;r l"a t'bo coqponrtlon franch{ae t r trpcod

bt thc ltatrtot of Oo1ruHa tronc tar of 194? (fl.tl. 4?r Obaptar 1!).

1f. lt tax rlturas for tSc rwpactlve ycrra lwolvod 1n thfu poo-

ceedlng rrc bomby ctJ'plrtad aa bo14 Ln cvlclencc vlthout arg fotur.l 1roof.

Ocd.d.oa

Ia rocpoct of nhlcb d.gbt bo ctllod tbo E fu fusuor Enely *atber tbo

lntnroot hore lrrclvsd rna tlroo lloo aourcee vlti1n tbe Dbtrl.ct of

ColraHar 1t 1a nocoosary tbat concldcrratl.oa be glvou to tbe pertbrt

rootdolr o! tlo taoaa .d tbrroht!. lot of L94Xt vhLob road er foAbsar

ruEE vII - trAr oB @ErcRtrt0l6

!SEC. 1.. tll,agllB Ilic[ff D:]tri3. - For tbo lrir?ooec of th{c
t1tlo, arri ur.leca otl enrlto rccfrlrca [r tbs c.ofr/*+,, tbs t"o:d:
rta;ahlo lacoccl ncsn tbc atrou.nt of nst 1ro:s darlvcd frra sourca
vltll.! tbo DLgtrlct v1thla ib a::d.og of tJ.tJ.o I of tH.a artJ.c1c.

0ffi.'2. DIPGIfIOI{ lJ! ru13 Oil r41.. - Ior the !r1vl-lo8o of
carr1dry on or ca5a61ng 1a ary trado or tlrglnas: v1thln tbc
Dlgtd,ct ad of rocolvbg fuco:o llca courcec rrlt$ln tbo DLstrlct,
thero La hcntry 16T1od for csch ta.a.b1o Jr€an a tar at tbs rato of
5 por corba u-ooa tbo t€Jcablo 1rrco=: of erorT corAoratlon, vbetbor
dmc:tdo or forclga (a.oapt tbooo cpreaaly cxcaft urdcr tJ.tlc II
of thla aru.clo.t

.tttb x - !tt-.€oc 0r 6.nilcrE rm
AlIOCAAto[ r,nl APPOEIIOLG}{

rJE. 1. ITffi033 Of ARIXCX^B. - tt t^o tbo pr.-po:o of thrt
aru.cio to lngoeo (f) .ra laccr: t:; upon tb: ontlro nct lncos
of crcry reoidast ari ccrlT rcll./:znt cg^uate an'! inraf;, and (2)
a firnchfuo ter upca crricry cor?orction and u-d.ncorporaied.
tnsboa for tbe ptvllcgc of cerzflng otl or .ngig{rg la rry
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t::ade or bua:Lness rrlthlo the Dlgtrlct ad. of recolvlng sucb
other tncoao a: 1s derhed firctr ecurced rrlthln tire Dbtrlct,:
PROVIDED, m1l3lE8, Tbat, 1a tbe tbe c!5e € siry corlrcration,
thq r#strtt focq{rcd .! d{yCi6td{ froq r €etlqriatlan rdrlah k
gubject to tlntlon urder tbls arllcle, atd, 1n tbe case of
a corln::atJ.on mt engeged 1n cary-lng on rry trad.e or buslneso
wltbla thc Dlatd.ct, latoleat recelvod ty lt f:'on a corpo:l'
tdou vhlch ts cubJect to tantJ'oa u:rder thl"s artlclo ghrll 6d,
bo corcldered ar lnco:ls l\m, co..Fcos rdtlda tho Dlatrl.ct for
tbe lnrtrroas of thLs artLcLo.. Tbe nec^sqro of the 1lsnchJse
tar shlll bc tbt portlon of tbo nst lacono of the corpora-
tlon ald ud.ncorporatod h:s1n3ct aa 1o fal.rly ettrltrrtable
to ary tcade or tuslncas carrLcd on or ohgaged la vltbln tbe
&iatrdct .r:l guch otber net 1rooe eg La derared fron sources
rdthl'n tbc DLgtdct.r

.rrfla vII - tAx ol{ conPoR!,floEl

cSEC. 1. ?[xllILE It:DO!,t3 DXEIIID. - For the grrpoaec of
ttli ertLcLal aorl unJ.r,l,.c othonr&le requl.rcd bt tlc oonta*t
tbo rords rta.m,bilo lnconcl nesu tbs a.Ebrult of-mt tncone
deld.vca ttoa corrcoc vlthln tb ltlrtrlct dtbl-n tbo roearrlng
of tl.tlo I of tM.a artdclo.

IADC.'2. I]TPC3ITJoX n:D m11i Ol T.lI. - For thc 1rtvllo5ro
of ca:rrylng oD or o{ag1ng la argr tcedo or b*:1nosg v1tb1a
tbe Dlttr{.ct and of rccolvlag lncoae fro-r esrrces rrltb1n tbe
H.at{:..ct, t&ero la borob;r }.cu7-& for c:ch taDble Sroar a to:r
at tho i:rto of 5 Fer colts upoa tbo t xable lncoas of oys4r
cor;nratJ.oa, nMbor <lo:cotJ.c or forol€lr (ccrcygt tbosc
eoqpdlssly cxr4,V ud.or u.tilc II of tJdl rrdc16).r

.Ifna E - g .IET I .t\ED @[rACTIol{3
rfME OF PAIXET.t

rSC. I. LliE 0l ISE9R. - 1As Aggessor tr borety
rcaufrea to oH.Drrtor tbs pcovl'alorr of tbl.c rrtlcla. !5
coon t^e pactJ.cablo aftor ths lohrrr !.a tt)&, tbc !:ccor
ohal-L cad.m 1t ad oba'l.1 abtarulu tb6 corrtct aroount of
t r..

ticotloro 2(b), 3,4(b) rld 4b) ot tle Dbtr{.ct of ColuirH,a

Rrronr. lct of 19Jt pcoddo as follosrr

.38C. 2(b). t1I OI @:PO8:[n013. - frsrc 1o bcrotry lcvled. for
ecch ts..o,bLe Jrcaf trpo! thc tanlflo lacoaa llo Dlotrlct of
CoJ:nbLc ec/urccs of ovo:7 corporotJ.on, $b6tbor Ca:ostl-c or forcJ'gn
(cccpt tboco orgr.d.zatl.op ccrfnooc{y aetgt nrrc! IE:ilgrotr(d) 

-

of tH,r orrctJ.on), a tar at tb :lts of 5 por coubrn tboreof.r

r$FE. ?. IIXKIItrTIOB. - lb t€:i tnot loccot ecro t.\c groer
lrcor ef r tepTef Lc. tt d.6o.tLo .llcr.d tt tht tlllrr.

€;C. 4(b). 03 @RPOPffIolS. - In tbe ceco of ary corlnratJoan
groqt 1Ecca, lnol:eCes oalr th: gro= loc,onc frva eourcec vlth1a
tbe Dl.6trlct of Co1rnbl,:. ltc pclolnr appor^vlon:ori ard alloca-
tJon of lnce: rrlttr rc;pect to courc-e: of &co:r yltbfu tt
rrltborrt ttr Otctr{.ct ng bc dotamlnd bf pcoceses or foi=r].cr:
cf Cparsrl lftrcttle€rrib rrdrl |lr1or ,t!4 f.tEJrtaril !rr6.d,b.d
bt tb. Cod"aed,orrr.r
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csrc.29 (a'). rnrm ol lssxssoR- - T'lx.:rgl€csor l.s bereblr i.,.1.'
requlro'd. to adnlnJstor the provlslorts of t.hl.s tltle. Tbo i:
l\scrsor ahr]'l lccoscilbo forcs ldentlcal rath tbose utllLzed l:,
tf tle Fodar:al i,.rve;rrlcnt, except to the ertelt reqrrlreil b;r i .
differeucel betneen th1.s title ad 1ts app,L:lcatJ.on alr] the 

- 
t: .

Foderal Act ad 1ts appllcatloo. Ee sh:.L[ appl-v aa fa-- ar [ 
',. ''

prac'"1ca,h1e the adalnlgtratlve ard Judiclal lnterprotatlona
of tbc Feder:a]- lncoas-tr: Lav so tbat couputatl'c::g of lncono
for p.rrpoees of tbls tllle slL.lr bo, as rea^rly as p:actlcablo,
ldontlcal. rrltb t.b6 cal.cuLatiols roqulrd for Peder:a1 lucone-tan
FrrrlDsed. !a eoon aa pcactJ,ca,ble afbor tln retura la el1ed
tbe ascecsor grq1l s6q416 lt .ryt aball. det€r:d-E tb. correct
asunt of tbr t r.{

It t'[1 bo doca i:tou a couparC-aoa of the aecu.on ltoe tn6 lct of

1939 dtl tbose of tbo Act of I9l+7 tbst 1a both lcte tho tax 1s l-ipaed

upon tbe mt lncouc of tlc corporato te,rpayer rflnoo gourceg rrlt!.l.1 tba

Dlatrlci.r ta6 LD tb LgA lct r rp1rrlleger 1a spclfod out, ao aa to

bdng tna ttr rrltll.l tb dcft-d€on sltero ot fu- trtrd. It sbou.ld

bc otocrvedl bmr:vcr; tbat, lmllte tL. rlsr:rJ. or orrillrarlr &cfue trr, t.b.

tr.:r lrryoocd bt tbo Act ot L9n fs rct rr:.anroil E tlc nt lncoo of tbo

coryoratJon, tnrt, aa otatail above, fu lr.ooped upon anch Dt 1nc@.

lbs coofarfrca of tls pertlreut acctloo of thc tro Acts rdlJ. l\rrther

I afscbse that la tho Act of 19, tlo los€asor (ad, oa a1pa.l tha Board of

Tax lg!.afr) rlrr rcqulnd to loflov tbc a.&drl.gtrat{n rrt JudlcLal

lrtarprtatJorc of Fsdoral lnccl:e-tsI lavl nbllc mrch provlslon !-r d.calng

frou tho lct of L9L7. Iu tlrt coarctLoa tbo reolnnitad cortoDds tbt

guch odltlon 1r algr4flcalrt - snea to tbs catmt of 1dlcatlng tbt

CongF€t lrtoD&d ttat lntorpcbatlou ad il,ccLrlor of Federal tar Lav

I.a calcro, or for p'actJcal Frlpot€d 8{nJ1{r to tbo lct of L917 s}gUJA

rct bc lollorod by t,be Doarril. Oa tbo othar hadl tbe patJ.tlorr cLa..lu

tbat rc olgr4f,lcarcc sbdu,ld bo attacbd to tb. o-tadour bccaurc slrc tbore

vr€ r) F€dotral tlr bv elrllJr.r to tn fre ard Erarblrc Ibr lct ot L917t

tbt olC,tt d Lengusgs bocaaa laap6ll.1.cab.Le "'r brd m p"Lacc 1o t$a lct.

In a proceodlag baforc tho Board bctnecn tlc aa.u ;:artl.er (Doc&et

Eo. l28o) decd.dod lby 2, 1952, L+. na.c beld t&at udsr tb. nry€E lct of

1939, lgtmert recclrcd tt L915 otr tb. rcte hrrc udar corrtdcrrtJ.oal ua

4
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fr.oa sources rrltnrnrt the Dlotrl'ct of Coluntda. Ia reuderlng tbat decl-s1on

th.o Bosrd folt bou-nd t5r, ad folloved declslor.s of tbs ltoJ.ted Statae Board

of Ibx fppeaLl (rcv tbe tt.S. Tax Court) upoa earller Reverpee .l,cts, pertlnont

provlslons of vblch 166 6{rl'}er to tbose of tbe Dlstrlct'cf Coluntd-a Leveme

lct of 1939. tlo Doard rould bavc fol1ovod such course, srea 1f 1t had

bellsved tbt th6 dcslatoo of tho fcdera-l tr1hr6,1 nsro €rr!&ua uder tbs

gpncl:ally a.cceptcil pXloclglea of tbs ol4i{cab1e Lav.

tho Boarrt doea rct bollcre tbat ta tbsse procaedlngt tbe Federa1 decl.cloDo

above rertLomd bave the aane b."{{ rg forco upoa tbo Board, hrt rrtJrer tlay

shoqld bo corgr.domd aa rrgr otber clcclllols pf a robpectrrblc tdtnlrd dcallrg

vltl a ddbr aot of facts. &poctr$r & th1s Eo !-a th6 l1gbt of tlc

grat respoct vH,ch tbo e![tEe. Court l'er for t&s dcct-aloo of the lkdt d

Strtrt 1bx coufi'.

//)(2 l,ft r r1I, vtat t.ho Udt d 8tatc'a tar Court detord.ned, r'd rrbt tbl'e

Boartl 1c tJflDg to alotord.u !,o rbtbor cortaln lsteccct lnyroate rerc

lnco fton gourcco slthln a cottrla geogralhlcol aru, - Ud,tod Stataa !r

oDo 16ta!co, tb6 Ulstrrtct of ColtuH.a 1D tlc otbsr' &s decLs1onE ol tbe

Udt d Statao tu( Ccrqt ualforca}ly hald tbat tb ac-'rc1la or rcsddrnce of

the obllgpr rat t!€ aource of lstcroot hcoo.

lbe Court bolloso tbt t!. bcttor ard rrc loslca-L nle la atated l.a

gtwJrrd ulno Irrgurarce Co.. Ltd., 1B.f.L. 8511 lhr{.rc fnstrn.:ece Co.. Ltd..

lD.t.L. ST ?:tata of L. E. 13.(1nnoo. 5 8.1.f.. $21 Occaa Accldegt &

cEu:ertac Cooqrry Cotr. Lt{j. I} B.TJ. 10.l+7r ald 9gd.toro Eank. Ltd.. 19

B.T.A. {EO, rmly, tbt tS. toEtrcr of lrteroat fuc@ 1r t}a ob)J.gor rd

1t tltx^a 1r b1s rqldercc.'

1!o regponCcut costcrdl tlat, tnc reccl1rt, o! lrrtprcst tr;r tb petJ,u.oor

ras a p.rt, of tbo roguler t:.'adc or tnoluac of.tbc patltloaar, ol tla rtatcd

pred-lG fbt tb. calo of tno ffllled Eotal naa la tno ord1nrT couo. ol tla

tartrlycrra trado or tpalmsa urdd tb. dcclclon of tbo Coort of lprpcala l'a

.Eg!L v. Dlotrlct of Colgrt(a, 80 U.S. l.Ilp. D.C. 2J6, 1j2 ?.X, 28). tb.

I
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Court canmt agree wlth tbat conteotloa, blt aven 1f 1t verc soud, lnterest

lncone rpu].d mt for titst rorson bavo 1ts 8ourc6 rdth1n tbe Dlstr{.ct of

Ccluatd-a. In naqr of tbo U.S. Tax Court caseg c1tred above the oblLp.tloa

upon vblch tbo lutoregt ns pald aros€ out of hrglness co!&rcted ln tbe

Udt d S'atoce rrblJ.e tba aource of tlc l-nt:rest lncooc rns held to ba rrltbout
Ud.tcd Stat€

tneS*rjffi.

&asrch !8 ti€ ta:r bere udar ooclderatlon 1a lqooed upon a pll4tege

asr, tiraofole, an ercClc, CoDgr€s! could have nado ths rc€asulo of tha tsr

ol.ott r,4r crvent, act or cod.ltdoa. It could bava based thc tar upa futerurt

on eacrnlraraa accursd ou ranJ' ottrt€ la tbe Dlstrlct, or frvrq rctes boJ.d

by mto bolahtt tr tb. Dbtrlct or frq mta ftgd.cally 1n tbe DLstr!,ct

o! od Ft6 lh1cb, at doc6 thc rtr b.ro IwoIvld, Frovlilao tbt tb3 1.atereat

la p:rablc la t'bcrDlrtr{.ct. bn of tbooe uaguru or bageo vore adoptod

b3r Cogrooc. Iotad lt povldod tbt for tb lrlv1tcge of ougaglng 1n

tng:!r6r ^nd rccslrary 1roo! tba corpontJoa sbould py a certaJ.a percentage

on ret 1mu llol sourccl t 1t.hla tno Dbtd,ct of Cohabl,a.

thlJ.c rct controaLbg, lt 1r dgrdllcalt ad portultlve tbat la lrtor

nsearrr. lctr ad ln Seotloo lI9 of tlc &rt mrl Sovenrc Code, Congresr lac

provtdcd tbEt tbo Eourcc of lrrterut lrcom 16 t'ba regldonce of tbo ohl{gor.

Such povlllor:o rrlrr! daclaratory of tlc Lav as Lald dovs la tb. ear}ler

declalola of tlc Ud,t6d Stat t lar Corlrt qnn rrhl.ch t.be 8o8rd rc11od l.n 1ts

dccl"aloa 1D Doctet &. 1l@, ad rarc r rccogd.tJ.on aod aftl:oarce b1r

CongDcr! of tbc 1rrlclflca tbercla auruncodr' l. C. ltlnt. fO T.C. Tle 8).

lb, Doord 1a dac1d1n8 tbo pocccalng DocLat Eo. 1280, .rrd rct rafy

eutJ-rc\r oo tb ddd'olt of tbc Ud,t d Strtot frix Court, tnt cltad tbc

rrott btra rort o! lHaaro Iar of Fe/lrallrrcser laratLoa. a-l tha rstl

rcooaod &cdrioa of the Supaoo Coqrt of lflsoort & Potltlon of Ur4on

Eloctric Cfr:rro of ltlaronr{. 151 8.l|. 2A. #, yTL, yT2.

Ib. Coud doca rct tolletr, ar 41d tbo forucr l4ccrbcr 8o1c l,-u Ccrqgltv

Iil neo %rqratJ.ol v. Dtatrdct ol Col-usbd.a. Doc&rt b. T)8t tbt tL ^dltloa

.&-

q

qu 1l.J oJ 3J
u v 9 a

ril(i, \,} u
YJgP U

#
,fI f;) .tu 'f1l
a a g l t a aajifiql



_  : _

) i

+:  . /  . '
- , ]L " r .n  -

t
I

r of tbo laoyltlor of S€ctJ.oa fL9 lboo &let,rlct of ColunbLa Reveruo Act

' rraa ldJ'catlr.a of Congrcoar lutentJ.oo tb,t such provtalons rct ob'tatu

la the Dlatr{,ct. lho loderal novoure lcts arc rcre detalLed and coupllcatad

, too tboge of tbe Dlltr{.ctr .rri t&ere ars laqtr lnovlsloua of the f€d.€ral

I lar docLrratory of p{.rctplor of tar ).av agillcabIc to tbo Dlstrlct of

Colrllld"a tbt a^rc pt foud b tns Urtltct of ColrlaHr Bcyenrc Actr.

E oort nrt bc hdlo the ord1'nry lr.ad.!g of tbs ten rscnrca€r. lr

Judgo Coodrlcb aald 1:r lord Torrcg, 25 B.T.f,. 154,, 161, r&e comnJ;r acccgtad

dcflnitJ.on of ttc tarl rgolrcat 18 rtbrt lbo r!1ch arythlng rea forth,

regerdca aa 1ta crtr:r. or orlgfu, tb€ fbrrt canrrc. I llebotorre l{srr Iat rnt1orl

Ucttorarlirr &d ln ltnk & ngr.ll! I{ov Collegc Standarrt Dlctlo6rt (1947)

c! ftd tlo rord, .oourccr dctlaoil ac .1. Dat Oroq ublcb ac act. rverreat.

or cffect rrocaedl: a.l cx{rjntc!. qrcStor. orld.a. i} t + + |

5. .' thc lntcrect lacooa hore

1&o1rcd <tl.d rct orlglurto ot tTsr lbd t'bo ruJ. sta'te vilch gccor-ed t'bo

mtc, rrr tllo t'b. totloot co&stod bpr tnt boldc of tbe rte or tno tbc

, et 1i.oLt, rcgardloco of tboro t'bo rtc fu bd4 or storo the lutarest lt

1a1ablc. ft orlglntrd .rr f,Lorred ft6 tbo obillgora ou tbo bb{n-)
' t =
',----- -fir 

tno rlatoult strtcd tn Cour.t bol& tbt tbo rourcc of tho lutorcst

lrcoEo Lr:rolvod 1n tlcoc forr Fnoccodlry! *a.a rrltboqt tba Dlstrlst of

CoIrIaU! ad tbat tlbc lcooccor ct:cd ln.srcttdlg ttc pctJ,tlonr ti. d€t[-

cfuoccc rld lgt tqt rr folloror

fur
Ia:r Dcflcloacv

Lgtit | 4.255;t3
L91a 2rn.r3
tgtg 3r5&t).c4
Lg'o Jrl^.621rf.

&'r..rr?.17

1!. Co,urt, ltrtbce hoLdo tlat, tbc prtJ.tlour la crtdtJ.cd to raltdr la

tborc foq poocodlngr ea lolJorrt

Iatcrgt to
2h)./a-

t g:0.@
7fr-?,'
v)).y2

ft_n
6'Fn;.it

Irtcrcat to
x/]qhz

t ?5.cc
39.17
57.6

J:r4
f0qa.A

. lots'l

l5r tr5.4
2rVL.x
Lr@o.fu

Jrfur#-
W.m.rn
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r3g2
1303
]-Jol*
Ln5

Dockat Xo. tax

t4,4J.13
2r28L.gS
3r5r3.4
Lr6fr.g

Interee-t

$1ro59.rb
Itn.-28
15r.72
L@.61

.E

*5r3:-i.z3
2r1lf.Vl
IrC6.56
r,7&.ft

Ibe pctiuoncr hs a.sslgrd an addJ.tlong-l error \r tho Legeasor ln

Docket Fo. 13@, ana\r, tbat the lgseagor crrctl 1:r Etdng tha asseseent

thorc lnqrlveil aftcr the arl'drrtl.on of tte threc yoar perlod of lLrd.trtdoa

beglnrt:lg f511 15, 1948.

lhc pertd.nat soctlou of the Ircoe a.nd Fraach{ sc Tar lct of I9.(7 are

tbo lolJovlngr

qlTn.E gt - TSSESSS{fff ltrD @IlEcTfof,r flE oF PAIxUn

rgm. 10. P:gcoD or lJl(Italtor uFotr.assnssMEln .aJlD
COI.IECTI0!|. - (a) (P,Tlt'rlAr. RIIIJ9. - Except' es pcovldod 1a
rubocctl.on (b) o! thlc oectl.on -

(1) tbo aacnut of lrco=c taxeo fuposod b't thlr artlclc
gh^lr D. asaoosed rrltblu tbrco yeara aftcr tbc roturn tg
fLlcd, anC no pocoadl'ng la court vlthout asgossent for
ths colloctJ.on of au.cb ta.xea aball be begun aftcr the
oryd.ratdoa of ruch porlodll,

+ I . t I i
O) 1f t.bo or{ to fron g:roso lncone a! rftuixt

proporly lrc1udlh1c tborela rtlcb Lo 1n crxceco of 25 per
coDfrrr of tbc acooat of grocc lacono stotrtl 1n tbs rotua,
tbo tar Iry bc aatcsaod, o! a trEocodlDg 1n court fob tbc
coll-ccttoa of arch br r:y bo bogua slt.borrt r8seo'rarrtr
at rry {L6 vlthfu tltr ;rurc aft r tbc lotnrn nas ialed;r

foc1d'rg ln Eld tbat Scctloa 1O(a)(3) lr !'a the Datur€ of a panrly,

tbc nrlc of tbe brrrdra of prof ln rupoct to secd.orr r(r)(r) '-r 1o(a)(3)

f,t tbt, 1n rccpoct of tbc torzrr, tbo hdan 1r upon tle trrpaycr c'lrlr{trg

tbs €x1d.rltloa of tbe tSrcc yoar lLd.tatlon to sborr tbat arrcb Dcrr.od bd

eJapocit before rrocoooert; a'F ln roopoct of tbe )attor, 1f tb Dlctrlct

clal.lc t&at orc tbn 25 lrr c.ata of groco 1m ra^a oarttrd J1r@ tn

rcArra, tbe tnrdco fr-"po" ttc Dlgtr{,ct to obov or Frons cuch fact

&c onJ; fecta 1a t&c ctlpnLatJoa f,l-Lcd borola bt tho prHle pertrfaag

to tlc rccod .rrlcnd arror ta Docbt Eo. 13@ lr a atrtcrt to tJ. cffoct

tbrt tb. raccosod for t$c calcndt ycar 194? ra^r mdc by tb. lraarsor on

Fcbnar2r It l*?t.rl r In:..agrrl$ tocdLatoly pooodlng anch ctrtoat, td,

rd&g er fofloror

a
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'Dorfug tla calcdar yoara 19471 1948.t A919 ^d I95Ot
ptltJoncr loooLveit tllc folJovlg aoountc ss Lut'orolt on tbo
afeceld rotor $J;Io8.69r' t& rgn.y7, tTl rTTl.glr, d tl6 t@.13
D6^t5ctivoft 'Fr.rrFo .6cl5!oal € l*oe 15@ tbo Dlgtrlct of

- Co}nua oolrrcoJ.' l{ltb roapoct to tb tar asgccaoit tot L917t' 
potJ.Llo@r cost€cdr t$lt thc &a!!t Eur a^clercod aftor tbc a-ycar
grrtod fg|wrd.d ta tlroi 10 of tltlo III of tbr f947 lct.' otr th.
otbor lnwl rs-rocdoet 6rt ds tSlt tbo tar r*o a^grorsd rrltldD
tbo 5-lear forlod pwfaca 1a 8oo.' fO(a)(f) ol ttc cam tl.tJ.c of
cl'|, Aot;' tle tlarcblao tar rotara flfcd bt Ftit.loEc for tbt
ycer 19S? obo€A q tar of $#.@ rrd.cb rrag 6rl;r Fld. Th6' 
trdloH,lo tqr rotDr.rt Cl]'od for tla ycaro L9t8, ].949 ;*6 Lrlo
rlnrtod ro ta:rr.bb lacou, ach 3nt.r. rbor.t-ng a uet loor.l

&c rtatcaot b tlr forcgodry qmtatJ.on tlathlrfm.!9 r r r r

sorc elndod rt LEdo ttol th. Dfrtrlrt of Cols&dr cotrcoc] lm tg!

aucb 1ta of lstorlct n^c cohdad fr6 tbo rcbta of lrco tor

I%7 CLTd tt tb pou,tiorcl ntro ooddarcd al,oa6 vl.th tb fafbntqg

etrtogto 1Il tb t:"-C""tb"'

ID tb. b{ot fc tb pctJ't&m tlbaf t! tE cro!. tb. ,r fod tb

rt t@!t SoDorl4r

tE b for.ll povtdcil tt tlo Dlatr:lst ta: antbortdoo for
ErH,4 a ro&Ea le?Lfrcd aldrr tbo Act cottallc tro oo}i!6 oD
tho Cl,!:st FnSo.' Co&=a oro It tltLd €chc&rlo tAr Uttbln adl
Elthoat tbo DlqtsdoCrr' CoLrrrlo t&roo !, tltJ.od .Eltlda ttc Dl"strCctr-
htl,tlor:e lllsqloee0 1a col.- olrr ltca 7t tb a=l of C6j.r?[fl.69' .d dtd tlo cr la cofga te6cc od"aao 1t roar nt',r gtM la ot
t&c c;deioe tbt 1g r:s rot rF?F4 fioa emcco d.tE'D tbo Abtr'tct.'
6:wfcdy t!=o h: L:a re efl:lo to dlrqlc:c l^cecr dAcD !.o
tlo alrrr lrts* cf tlc flso ye:r abd,6€on frclcd gsorulCcCl ln
It'qfr rlE oCl fls+-ls:cro ccib=:o o@ oC tbc loaa cfcarU rn*lartr.
tbg erb edr:n b tlt ,;:-F!E lllco to llat Csw i.roa=c as
cc{:l.rc:l 1n s:Etiar 2 of ixtln fiT dt ccrran ttsec !o tAl ltr\cpc
p'fnoo fos t-T!st{= trorDl fE d,tUo t&c ddld.tdoa Dro-
vldod ls a€'o Eli 3Ed &c

fLL of t&r rtatmta of &!O la tb forogod.rg ry br oorn.st, hrt

t&or tt @tErg f.E t&o otlfnlauon os otbsdr. 1l tb r.cqcl to qprt

oqgb ctetroootc.' It Eld G tblfo tt t tbc l.rcpd.g! br Btdrld

tb fnr{ca of pvafl:os t}rt t&. Cldo ycor pcloil of l&4t tlrn -Icrr.ror

I! t&! ll4lt, d tbo Clilrtto Gcod^dol oa t&o Eb r.Eqr, ltr droC^*toa oa tb

t6a,td lssol lEds LBtt€1t elrosrd tpq,Ld ,.- tc br ldryrtoC Go.o/t

u e dl"qnd,t&q of, at'r tlo tra.a 0.6d,!.'

4td.daa tdLL De mtar€i!. rlsrooat*lob Ir cacb of t&o fq: EocadlF:.

tmralEy! t-a aaaorrftnot r4tJl tEl od.daar
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DISTRICT OI'COLUI{DIA TTX COIJFr

Tm YInffirIIA IO1EL Col,{Prulr, )
)

PetJ.tlonor,

T.

DISTRICT 0F CoUINBIA,

EILED
JUL 23 lss?

l€q d 1@ APf-l'

ic lh' I

Dual,t .a c4sE

Docket No. 1302

Rcopondent.

p E c I g . r . 9 . t r

Tbl.e procoedlDg csEe on to be heard upon the petltlon tLled

herela; rpd upon conslderatlon tberoof and of the errldencc adduced at

tho boarlag on srld petlttronr 1t 1a, b5r tha Court, th16 2N dry ot

Jo,Iy, I952e

AIIUDCED.ASD DSIEmtrnED, tbat the doflclency aeges&Boat of

fraachlse ta:r a6alnot peu,tlonor, lto Ylrglnla Eotal Coryary tor L917,

1n tbs r.Eoutrt of ${r255.1+3r .d latarost thereod b tlo aoount of

$tro59.8o, bo, ald lt 1a, berob3r crncclod, and tbat rald pctltlorcr

1o oatl,tlod to e refurd of cald ta:ros and latoroot, t&urrtiDg ltr r.Il

b t'5t3L5.2)r vith lgtcrogt tlrorcoa at, 'rbo nto ol { por coain pcr

.nGH frul ltry 19, 1952 rrxtdt tbo dst,o of p1:cnt of s'ccl rotlnd.

-%:aA
1-,zJo. F. tlorggfll

ELrdlnga o1 Fact & O3ld.oe
ard D:ololon ccrtcd ag follotrgr

Sl":ral C. Csla1::IL, Ec<1.
loO tfatt nf:,Cf:g;
xfsnh{ngto! 5, D.C. (t:attod 7/2?/52)

tlrsoocor, D.C. (p€|:.oorrrt 7/23/.9)

CorTcrau.oa Couraol^ D. C. (Porooualr t 7 /23/ 52)

CiA^',i-,\@""
I lqtrng CbJf
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